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tended, And to which 1t is expected one-third or fourth of

the capital ai ieast wiii be approprlateu. In Louisiana, four
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ﬁui}uuﬁ wereat Grst ;hdugu., Suuxumun-—-u: WO years d;-m-

wards, seven millions more were. gmnted and the next. year
twelve m}lhons in all twenty- three lill“tho, in a:State :not
possessing half the populatmn of Maryland—and:this enor-
mous,addition of banking capital was authorised.at a mo-
ment, when a bankmq capltai on the commercial plan al-
ready existed. in the State, of twenty millions. The legis-
lature, however,;mqy guard.against an excess, by providing,
that the capital shall . ‘not em,eed ten _mzllmm and leaving
the amount within the limit, to the discretion ot the direct.
ors.and the Governor and Counul " Another objectien, and
the one whwh seems to-have given the strongest impression
ig mefauratwn of the mortgage., This objectlon is,-at first
pmsn,, 'weu cancuxateu io aiarm -the cautiotis; but when the

peculiar mature of the mortgage is understood it will be

found the-cause iof alarm is 010'.1')(“835 The objectlon hasg -

arisen {rom 2 misconception of the nature of the mortgage
in question, by confounding it with the nature of the com-
mon-mortgage for debt. xhe latter we know has its ter-
rors; but the virtue of the former will be to rob the latter
of them. The one is a debt, and an incumbrance, the otner
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the same time gives a summary remedy to enforce the

ment of it—the other secures stock, which will probably
yield to the owner.a handsome proﬁt and at the same time
entitles him 40 a credit which may enable him to pay, and
to :relieve .himself and his land from a mortease of

10T g Oy a VCly
different character—one with a barb and noint. P
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by puiting a case, I can hetter explaln the nature of the pre-
vileged mortgade in question. A. is the owner of a farm,
worth in cash $10,000 and subscribes to the bank stock to

that .amount. A. thcn holds tne stock of -he Bank to the
am@unt Of 5510000 or which bk

. | B
i n "" VES iiis 11‘1011020“&”_.._.‘”}
Palal .

bank goes into operation, and makes 2 1:2 per cent. profit

a2

per .znoum, on the capital of '¢10,000,000. Then A’s

. mortgage, instead of being a debt or ch'xrove will yield an

income aof %250 per annum. But, in case A. owes $o 000,

then his credit, in virtue of kis stock ant morémge entltles

him te that sum at §ve per cent. and he may draw it and

?ag 'apn.old debt on which he is payin g 6 per cent. interest,

-5;; f‘ m}; ik, 7 per cent. \o A. has paid his old debt
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) [ay 1t m viz: one-fourth every ten
muc& 3luua him. per anaum
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